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ATTACHMENT B

MR FORM $ ' Bond Number !
June 7, 1998 Permit Number M/047/010
Mine Name Bonanza

)

STATE OF UTAH
DEPARTMENT OF NATURAL RESQURCES
~ Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

THE MINED LAND RECLAMATION ACT

SURETY BOND
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The undersigaed ~American Gilsonite Company | e

Principal, and United Pacific Insurance Company , as
Surety, hereby jointly and severally bind ourselves; our heirs, administrators, executors,
successors, and assigns, jointly and severally, unto the State of Utah, Division of Qil, Gas

and Mining (Divigion?) in the penal sum of threel hundre‘d twenty four thousand
diallare (5"“32 , 900, Qo _____________ ﬂlnFTmnureu and no/ lU0=========C=——m—

Principal has estimated in the Mining and Reclamation Plan approved by the
Division on the__7th  day of March ,19.85 , that 07,2
acres of land will be disturbed by mining operation in the State of Utah.

A description of the disturbed land is artached as "Attachment A™ to the
Reclamation Contract, of which this document is an integral part.

The condition of this obligation is that if the Division determines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and
Reclamation Plan and has faithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance
therewith, then this obligation shall be void; otherwise it shall remain in full force and
effect. e

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the Jands are reclaimed in accordance with such Plan, Act and
regulations, then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual increase
in the area disturbed or the extent of disturbance, then, the Division fuay require that the
amount of this Surety Bond be increased, with the written approval of the Surety.



.01/85/96 19:04 AMERICAN RILSONITE - 538 5340 NO. 587 o4

Page 2 Bond Number
MR-5 (revised june 7, 1995) Permit NumberM/047/010
Attachment B Mine Namc _Bopanza

This bond may be canceled by Surety after ninety (90) days following receipt by the
Division and Principal of written notice of such cancellation. Surety’s liability shall then,
at the expiration of said ninety (90) days, cease and terminate except that Surety will
remain fully liable for all reclamation obligations of the Principal incurred prior to the date
of termination.

Principal and Surety and their successors and assigns agree to guarantee said
obligation and to indemnify, defend, and hold harmless the Division from any and all
expenses (including attorney fees) which the Division may sustain in the collection of sums
due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any
petition or the commencement of any proceeding relating to the bankruptey, insolvency,
reorganization, or adjustment of the debts of Surety, or alleging any violation or regulatory
requirements which could result in suspension or revocation of the Surety’s license to do
business.

IN WITNESS WHEREOF, the Principal and Surety hereunto ser their signatures
and seals as of the dates set forth below,

American Gilsonite Company //72’ 52 7“ 75_-

Principal (Permittee) Date

Clifford 0. Doner
By (Name typed):

Chief Financial Qfficer

Surety Company

United Pacific Insurance Company January 2, 1996
Company Officer Date

Attorney-in-Fact
Title/Position

Vo 2
Signature Mary K. Berry B ;
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SO AGREED this day of , 19

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

Dave D. Lauriski, Chatrman
Utah State Board of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of
Attorney must be filed with this bond. If the Operator is a corporation, the bond shall be
executed by its duly authorized officer.

ras
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AFFIDAVIT OF QUALIFICATION

On the __2nd  day of __January , 1996_, personally appeared before
me Mary R. Berry, Attorney-in-Fact who
being by me duly sworn did say that #8/she, the said __Mary R. Berry
1s the Attorney~in-Fact of United Pacific Insurance Company

and duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said

Mary R. Berry duly acknowledged to me that said company
executed the same, and thavchw/she is duly authorized to execute and deliver the foregoing
obligations; that said Surety is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon bonds,

undertaking and obligations.
Signed: M’"""’\ E"\

Surety Offtces— CS

Title: Attorney-in-Fact

STATE OF California )
) ss:
COQUNTY OFSan Francisco )
Subscribed and sworn to before me this 2nd day of __ January , 1996

%CM 74 /A///Jd)

Notary Public gelen A. Weires
Residing at:_Three Embarcadero Center
San Francisco, CA 94_111

My Commission Expires:

HELEN A WEIRES

COMM. ¥ 1000467 a
4 NOTARY PUBLIC - CALIFORNIA

SAN FRANCISCO COUNTY  po

My Comm. Expires Aug. 11, 1921

August 11, , 19 97

PGS
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UNITED PACIFIC INSURANCE COMPANY .

ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY '

KNOW ALL MEN BY THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly organized under the laws of the State of Del-
sware, and that RELIANCE INSURANCE COMPANY and UNITED PACIFIC INSURANCE COMPANY, are corporations duly organized undet the laws
of tha Commonweaith of Pennsylvania and that RELIANCE NATIONAL INDEMNITY COMPANY is a corporation duly organized under the laws of
the State of Wisconsin (herein collectively called "the Companies”) and that the Companies by virtue of signature and seals do hereby make,
constitute and appoint Mary R. Berry, of San Francisco, California their true and lawful Attorney(s)-in-Fact, to make, exacute, saal and delivar for
and on their behalf, and as their act and dead any and all bonds and undertakings of suretyship and to bind the Companies thersby as fully and to

the same extent as if such bonds and undertakings and other writings obligatory in tha nature thersof were signed by an Executive Officer of the
Companies and sealed and attested by one other of such officers, and hereby ratifies and confirms all that their said Attorney(s)-in-Fact may do in

pursuance herasof,

This Power of Attorney is granted under and by the authority of Article VI of the By-Laws of RELIANCE SURETY COMPANYl
RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIONAL INDEMNITY COMPANY which

provigions are now In full ferce and effect, reading as follows:
ARTICLE VIl - EXECUTION OF BONDS AND UNDERTAKINGS

1. The foard ot Diredtors, the President, the Chalrman of the Board, any Sanior Vice Prasident, any Vice President or Assiatant Vics Prasident or other officer dmsignated by the Board of
Olrectars shall have power and authority 1o (8) appoint Attornsy(sl-in-Fact and to authorize them 1o axdeute ot behaif of the Company, bonda end underrakings. recognizences, contrects of indemnity
and other writings obligatory in the,nuture theraof, and (b) ta temove eny such Attornay(s)-in-Fact at any time and rdvaka tha power and suthority glven 1o them,

2. Attornay(s)-insFact shall have power and authority, subject 1o the terms and limitations of the Powar of Attorney Issusd to tham, to exscute deliver on bahalt of the Company, hands
and undartakings, recognizances, conteacts of indermnity and othar writings obligatory in the neture theresf, The corporate sesl Is not nedessary fos tha validily of any bonds and undartakings,
recognizances, controcts &f indemtiity and other writings obligatery In the nature thereo!,

3. Auornsy(a)-in-Fact ehall hava power and suthority to exscuts affidavits raquired to be attached 10 bonds, racegnizancaes, contracts of Indemnity or nthar conditional or obligatory
undertakings and they ahall also have power and authority to certlfy the finangial statament of the Cormpany and to copies of the By-Laws of the Company or any articla or seotion theraof.

This Powar of Attdthoy id sigred and sasled by facsimile under and by authority of the following tesalution adapted by ths Bxacutive and Finance Committees of the Bogrds of Diractors of Reliance
Insuranca Company, United Pacific insutanca Company and Retiance National indemnity Company by Unanimous Consent dated as of February 28, 1994 and by the Executive and Financial
Committee ot the Board of Dirgctora of Rallance Surety Company by Unanimous Consent dated as of March 31, 1984,

"Hesolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such Pawer of Auorney or any certificates reiating therete by
facsimiie,and sny such Power of Attarnsy or certificate bearing such faceimile signatures or facsimite seai shalt be velld and binding upan the Company and any such Power 59
executad and certlfied by facsimila signetures and facsimila seal shall bae vaild end binding upon the Company, in the future with respact to 8ny bond or undarteking t¢ which [tis {

attached.”
%gvslTNESS WHEREOQF, the Companias have caused these presents to be signed and their corporate seals to be hereto affixed, this November 14,
RELIANCE SURETY COMPANY
RELIANCE INSURANCE COMPANY
UNITED PACIFIC INSURANCE COMPANY
RELIANCE NATIONAL INDEMNITY COMPANY
- 4

.

STATE OF Washing:mn ‘ }
COUNTY OF King ‘ ) 88,

On this, November 14, 1895, before me, Janet Blankley, personally appeared Lawrance W, Carlstrom, who acknowledgsd himself to be the
Senior Vice Presidant of the Raliance Surety Company, and the Vice Prasidant of Rellance Insuranca Company, United Pacific Insurance Company,
and Reliance National Indemnity- Company and that as such, being authorized to do 30, exacuted the foregoing instrument for the purpose therein
contained by signing the name of the corporation by himself as its duly utmmeged officar.

In witness whéreof, | heraunto set my hand and official seal. §

Public in and for the State of Washingto
Residing at Puyaliup

e AL

I, Robyn Layng, Assistant Secretsry of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMP-
ANY, and RELIANCE NATIONAL INDEMNITY COMPANY do heraby certify that the above and foregoing i¢ a trus and correct copy of the Power
of Attorney executed by said Companies, which is still in full forca and sffact.

IN WITNESS WHEREOF,jl have hereunto set my hand and affixed the seals of said Companies this {2 day of # ¢ 18 2é

-
Agsistant Sscretary
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